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SUBJECT: WEEKLY ECONOMIC SITUATION REPORT: JUNE 5-11, 1974 

1. THE USAID COST OF LIVING INDEX REMAINED STEADY WITH INCREASES 
IN FISH AND EGGS OFFSETTING A DECREASE IN BEEF PRICES. TOTAL 
FOREIGN EXCHANGE SALES FOR THE WEEK WERE $1,01 1,000, WITH POL 
PURCHASES ACCOUNTING FOR $234,000. 

2. AN ISRAELI PLANNING GROUP ARRIVED TO ASSIST IN PLANNING A 
VETERANS' VILLAGE IN MUONG NAN, SOUTH OF LUANG PRABANG. THEY 
WILL REMAIN FOR ABOUT ONE MONTH. THE GOVERNMENT HAS NOT 
RECEIVED ASSURANCE OF FUNDING FOR ACTUAL CONSTRUCTION FROM ANY 
DONOR. 

3. XAT LAO OF JUNE 8 REPORTED PRICE INCREASES OF 27 PERCENT 
FOR GREASE AND 13 PERCENT FOR LUBE OILS WERE GRANTED OIL 
COMPANIES. (COMMENT: MIN OF NAT. ECON. DELIBERATED ON THIS 
ISSUE FOR ABOUT 2 MONTHS, ALTHOUGH SHORTAGES WERE APPARENT 
IN THE MARKET AND COMPANIES WOULD NOT RESTOCK UNTIL INCREASE 
GRANTED.) 
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4. REPORTS INDICATE THAT THE DIRECTOR OF COMMERCE POSITION 
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HAS BEEN FILLED BY DR. PHAY SIRISOMBATH, FORMER LEGAL 
ADVISOR OF THE NATIONAL ASSEMBLY AND THOUGHT TO BE SOUVANNA 
PHOUMA SUPPORTER. EARLIER. SOTH PHETRASY HAD STATED POSITION 
WAS TO BE FILLED BY LPF AND HE WAS AWAITING SELECTION OF PERSON 
IN SAM NEUA. 

5. ALP BULLETIN OF JUNE 10 REPORTED THAT JAPANESE MINFIN FUKUDA 
AFFIRMED TO VISITING LAO MINFIN NGON IN TOKYO LAST WEEK 
THAT JAPAN WISHED TO CHANNEL AID TO LAOS IN FRAMEWORK OF 
MULTILATERAL POSTWAR CONSORTIUM. FORTHCOMING CONSORTIUM 
MEETING IN PARIS SHOULD DECIDE WHETHER LAOS. GIVEN ITS MORE 
SATISFACTORY POLITICAL SITUATION, SHOUULD ALREADY BEGIN TO BENEFIT 
FROM THIS MULTILATERAL AID PROGRAM. 

6. BNL FOREIGN EXCHANGE REPORT FOR MAY SHOWS RECEIPTS OF 
$1.5 MILLION AND EXPENDITURES $0.5 MILLION. BNL FREE 
RESERVES WERE $7.1 MILLION AT END-MAY, UP $2.7 MILLION 
CUMULATIVELY IN CY 74. 

7. DECONTROL FOLLOWING 6/12/75. 

CHAPMAN 
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